
Research and Development Tax Savings 



Why Rotherham Taylor?
Rotherham Taylor is an established firm of chartered accountants with 
offices in Preston and London, offering a full range of accountancy 
and advisory services including Audit, Accountancy, Tax, Corporate 
Finance and Business Recovery. Our focus is on the delivery of bespoke 
solutions for both start-up and established businesses.

Working alongside our clients we will help make their aspirations 
a reality.

Whilst we understand that accountancy is a compliance service it can 
be so much more. At Rotherham Taylor we love to work closely with our 
clients, adding value and support, ensuring that they not only survive 
but grow and thrive. We like to consider our role as strategic advisors.

By constantly keeping up-to-date with legislative requirements, we 
provide our clients with proactive business tax advice and at the same 
time, relieve them of the increasingly onerous burden of compliance.

Beyond this, we develop bespoke tax efficient strategies to maximise 
shareholder wealth.

We have a proven track record of helping businesses of all 
sizes, across a wide range of sectors, make significant tax savings 
by taking advantage of the reliefs they are entitled to.

Even if you are not sure whether you qualify, it is always worth seeking 
advice to ensure you are not missing out on what is rightfully yours.

To find out more about how we can help you maximise tax efficiencies 
for your business and discover if you are eligible for R&D Tax Relief, 
please contact us for an initial FREE no obligation meeting. Call us on 
01772 735865 or email info@rtaccountants.co.uk.



As a business owner, you want to increase the 
amount of money coming in to your company 
and minimise the amount going out, particularly 
where tax is concerned.

One way to reduce your tax bill is to claim Research and Development 
(R&D) tax credits, which increase tax relief against taxable profits. 
These can be used by both small and medium-sized enterprises 
(SMEs) and large companies.

Who can claim?
Generally speaking, a project must seek to achieve an advance in 
overall knowledge or capability in a field of science or technology 
in order to qualify for R&D tax relief.

Claims can be made by businesses run through limited 
companies across a wide range of sectors, including technology, 
software, manufacturing, engineering, construction, automotive, 
pharmaceutical, food and drink, design and printing.



What benefits are available?
For SMEs the rate of tax relief on allowable R&D costs is 230 per cent*. 
This means that for every £100 of qualifying costs, your company 
could reduce your Corporation Tax by an additional £130 on top 
of the £100 spent.

If your company makes a loss, you can choose to receive R&D tax 
credits instead of carrying forward a loss as a cash sum paid to 
you by HMRC.

For larger companies, the rate is set at 130 per cent*, meaning 
that for every £100 of qualifying costs your company could have 
the income, on which Corporation Tax is paid, reduced by an extra 
£30 on top of the £100 spent. The loss can be carried forwards or 
back in the normal way.

If you are a subcontractor different rules apply, but you may still 
be able to claim R&D tax relief.

All companies, regardless of size, have a time limit of two years, 
from the end of their accounting period, to make the claim.

* Figures correct as of April 2018



How could claiming R&D tax 
credits benefit my business? 
For many businesses, cash flow is the lifeblood of the company and 
when every penny counts, it is important to ensure that you are taking 
full advantage of the tax-saving opportunities available to you. Many 
businesses are still paying too much tax, either because they are not aware 
they are doing so or because they do not know where to turn for help.

Reducing your tax bill means more money is retained within your 
business, resulting in improved cash flow.

How can I claim?
Claiming this tax relief can be a complex process, especially when you are 
trying to focus on the day-to-day running of your business. At Rotherham 
Taylor, we can establish whether or not your business is eligible for R&D 
tax credits and, if so, help you put together a strong claim. 

It is worth bearing in mind that only certain items of expenditure qualify 
for R&D tax relief and these may include: 

• Costs relating to independent research 
• Staff costs 
• Sub-contractors (65% of costs) 
• Agency workers 
• Materials 
• Consumables, including water, fuel and power of any kind 
• Software 
• Equipment 
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